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One of the extension approaches that are suitable for use in Iran’s agricultural conditions and to solve
some of the problems of this section is a commodity specialized approach. This approach applies to
contractual agricultural systems. In this regard, the present study aimed to identify the functions and
challenges of conventional farming in Kermanshah province. To do this research, the qualitative research
method has been used. Participants in this study included all employers and their contracting parties
in contractual agricultural projects in Kermanshah Province, as well as key experts in organizations that
were somehow engaged in agricultural development. Purposeful sampling was used. Individual inter-
views, focus group interviews and observation were used to collect data. The research findings indi-
cate that the main function of contract farming is to increase farmers' knowledge, develop the farmers'
economic potential, and reduce the perceived risk for producers. Employers also were introduced to
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Extended Abstract problems of this section is a commodity specialized ap-
proach. This approach applies to contractual agricultural
1. Introduction systems. In other words, contract farming is a proactive
approach that can improve the performance of small
ne of the extension approaches that farmers. In fact, contract farming is one of the market-
are suitable for use in Iran’s agricultur- oriented extension strategies. Nowadays, commercial-
al conditions and to solve some of the
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ization of the agricultural sector in rural areas has been
introduced as one of the best solutions to improve the
living standards of villagers through the implementation
of a contract farming system. In many countries, after a
general agricultural extension approach, the use of a com-
modity specialized approach or contract farming is the
most common extension institution, and in most African
countries, this approach is predominantly extension and
is common in other countries that produce commercial
products or exports. But in Iran, not much attention has
been paid to the use of this approach and functions for
the development of agriculture. The agricultural sector of
Iran must be competitive and commercial in order not to
leave the economic sector. In order to get out of this stag-
nant and uncompetitive state and accelerate the growth,
contract farming is a good solution. Identifying the mod-
els, functions and challenges of contract farming makes it
possible to determine the most appropriate way of using
this approach with the monitoring and collaboration of
government extension. Therefore, the present study seeks
to identify the functions and challenges of Contract Farm-
ing in Kermanshah province.

2. Methodology

This research is a qualitative research paradigm based
on a multi-case study. In this research, purposeful sam-
pling was used. Participants in this study included all
employers and their contracting parties in contractual
agricultural projects in Kermanshah Province, as well as
key experts in organizations that were somehow engaged
in agricultural development (27 farmers and 15 experts).
The semi-structured, non-structured, observational and
documentary study was used to collect data. Thematic
analysis was used to analyze the data.

3. Results

The research findings indicate that the main function of
contract farming is to increase farmers' knowledge, de-
velop the farmers' economic potential, and create intellec-
tual security for producers. Therefore, most contract crops
have been well received by farmers, so that in some cases
the companies were not able to accept all of the farmers'
requests for a production contract.

Employers also were introduced to manage produc-
tion risk, extension and agricultural development, creat-
ing brand credibility and job creation as the function of
contract farming. They believe that, despite an agreement
with the farmers, they can make sure they have the raw
materials required.
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The most important contract farming problems of the
Kermanshah province are also in the field of establishing
and developing contractual agricultural projects as well
as during the implementation of contracts. Problems re-
lated to the implementation of the contract are problems
between the employer and the manufacturer. These prob-
lems can be remedied by considering some strategies by
the parties as well as monitoring the public sector on con-
tracts.

However, problems related to establishing and develop-
ing contractual agricultural projects can be resolved by
organizations involved in agriculture and commercializa-
tion, such as Agriculture Organization; the Industry, Min-
ing and Trade Organization, and Governorate.

4. Discussion

In the study of contract agricultural functions from the
perspective of supporting companies, 14 basic themes
were obtained. In order to analyze the challenges of the
conventional agricultural system in Kermanshah prov-
ince, the perspectives of producers (contract and non-
contract farmers) and employers were examined. In gen-
eral, the limitations of contract farming projects include
the commitment of the contracting party to the farmers.
Regarding the introduction of problems and challenges of
contract farming, most contract producers in Kermanshah
province mentioned the following seven issues: delays in
payments, low price of contract products, injustice in the
allocation of quotas, reduction of service levels of com-
panies, lack of flexibility in the provisions of the contract,
lack of government oversight of the proper implementa-
tion of the contract and lack of fair implementation of the
contract.

5. Conclusion

Given the significant impact of implementing agricul-
tural projects on increasing rural employment and in-
come, these organizations have expanded this approach
by providing comprehensive support in issuing licenses,
allocating the required credit facilities, consulting and col-
laborating with contracted agricultural projects, and help-
ing to develop this way of business.

Thus, by developing and replicating conventional farm-
ing schemes that are highly welcomed by farmers, in ad-
dition to creating an atmosphere of competition among
support companies to provide better services to farmers, it
can also help to provide fair and consistent conditions for
farmers. This will allow more producers to benefit from
the benefits of conventional farming.
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